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Name:  

 

Class Test 

January 2020 

Mathematical Literacy – Grade 12 

Taxation   

Time: 50 minutes       Examiner: C. Sam 

Marks: 45           

Instructions  

1. Write your full name at the top of this question paper.  

2. Answer all questions in the spaces provided on this question paper.   

3. You may use a non-programmable calculator. 

4. Answers should be rounded off to two decimal places unless otherwise stated, or if the 

real-life context requires rounding up or down. 

5. Check that your question paper comprises 3 questions, 5 pages and an Annexure Sheet.  

 

Question 1             [8] 

1. Define the term “VAT exemption” and give an example of a VAT exempt service.   (2) 

Products that are essential that do not include VAT. Eg, brown bread, maizemeal etc 

 

 

 

2. Explain why there is no VAT charge on assessment rates.     (2)  

 

 

 

 

3. Calculate the price of a pair of jeans after VAT is included if the price excluding VAT is  

R328,50.             (2) 328,50 × 115% = ܴ377,78 

 

 

 

4. If the price of a Cassio fx-82ZA PLUS calculator is R550,00 including VAT, determine the price 

of the calculator before VAT was included.        (2) ܱܲ = 550115% ܱܲ = ܴ478,26 
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Question 2                      [13] 

Use the Annexure Sheet to answer the questions that follow. 

1. Keira is 66 years old and earns R110 000,00 annually. She pays R2 650,00 deductions per 

month. Calculate her annual tax for 2018.        (3) 

Taxable income = 110 000−(2650 × 12) = ܴ78 200 

No tax, earning below threshold.  

 

 

   

2. Venus is 25 years old and earns R12 500,00 per month. Her UIF is R450,00 p.m. and she pays 

R1 980,00 p.m. for medical aid. She receives a 13th cheque which is taxable. Calculate her 

annual tax for 2018.            (5) 

 

 

 

 

 

 

 

3. If Mawande is 42 years of age and pays R113 655,00 tax in 2020, calculate his annual  

salary.             (5) 
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Question 3                      [24] 

Use the Annexure Sheet to answer the questions that follow. 

Sasha is a teacher who turned 65 on the 16th of April 2019 and who earned a gross monthly salary 

of R35 000,00.  

The following amounts are deducted from her gross monthly salary: 

Pension Fund:  7,5% of her gross monthly salary. 

U.I.F:    2% of her gross monthly salary. 

Medical Aid:   
૚૝  of the total medical aid subscription due, as shown in table 1. 

PAYE (Tax):   See Table 2 for the calculation.   

Table 1: Medical Aid membership subscription costs 

 Subscription costs 

Gross monthly 

salary 

Main member Spouse/parent  Each child  

R0 – R8 000 R1 052 R716 R324 

R8 001 – R20 500 R1 156 R860 R400 

More than R20 500 R1 396 R920 R498 

 

1. Determine Sasha’s monthly gross salary if it was subject to an inflation rate of 6,5% as of 15 

January 2020.        (2) 

 

 

 

 

2. Sasha, her husband and her grandchild belong to a medical aid fund where she is the main 

member. Determine Sasha’s monthly medical aid contribution using table 1.   (4) 

 

 

 

 

  

3.   Calculate her monthly contribution to her Pension Fund as well as U.I.F.   (4) 
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4.   Calculate her annual taxable income for 2020.   (3) 

 

 

 

 

 

5.  Show how A was calculated.          (2) 

 

 

 

 

6. Hence, calculate her tax payable for the year 2020.   (4) 

 

 

 

 

 

 

7.  Use your answers to the previous questions to complete the missing values of Itumeleng’s 

monthly payslip below.  

Pay Slip Pay Date: 25/01/2020 

Pay Slip Number: 

 34 

Employer Name: 

 Sasha Erasmus 

Occupation Title: 

Teacher 

Date of Initiation: 

 17/05/2008 

Employee Name: 

S. Erasmus 

 

Identity Number 

540000123907 

Marital Status: 

Married 

Address: 

5 Scorer Road, Durban, 

KZN 

 

Earnings Amount Deductions Amount 

Cash Component 37 275,00 Medical Aid 7.1: 

  Pension Fund 7.2 

  UIF 7.3: 

  Income Tax 7.4: 

 

Total Earnings 37 275,00 Total Deductions 7.5: 

(5) 
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ANNEXURE SHEET 

RATES OF TAX FOR INDIVIDUALS 

2020 tax year (1 March 2019 - 29 February 2020)  

Taxable income (R) Rates of tax (R) 

1 – 195 850 18% of taxable income 

195 851 – 305 850 35 253 + 26% of taxable income above 195 850 

305 851 – 423 300 63 853 + 31% of taxable income above 305 850 

423 301 – 555 600 100 263 + 36% of taxable income above 423 300 

555 601 – 708 310 A + 39% of taxable income above 555 600 

708 311 – 1 500 000 207 448 + 41% of taxable income above 708 310 

1 500 001 and above 532 041 + 45% of taxable income above 1 500 000 

  
 
2018 tax year (1 March 2017 - 28 February 2018) 
  

Taxable income (R) Rates of tax (R) 

1 – 189 880 18% of taxable income 

189 881 – 296 540 34 178 + 26% of taxable income above 189 880 

296 541 – 410 460 61 910 + 31% of taxable income above 296 540 

410 461 – 555 600 97 225 + 36% of taxable income above 410 460 

555 601 – 708 310 149 475 + 39% of taxable income above 555 600 

708 311 – 1 500 000 209 032 + 41% of taxable income above 708 310 

1 500 001 and above 533 625 + 45% of taxable income above 1 500 000 

  

Tax Rebates  

Tax rebate Tax Year 
 

2020 2018 

Primary R14 220 R13 635 

Secondary (65 and 
older) 

R7 794 R7 479 

Tertiary (75 and 
older) 

R2 601 R2 493 

 

Tax Thresholds  

Age Tax Year 

                           2020 2018 

Under 65 R79 000 R75 750 

65 an older R122 300 R117 300 

75 and older R136 750 R131 150 
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