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INSTRUCTIONS

1. This question paper consists of 8 questions and FOUR sections. ‘
SECTION A : 60 marks (From all three Topics) |
SECTION B 40 marks (The Economy)

SECTION C : 60marks (Financial Literacy)
SECTION D 40 marks (Entrepreneurship)
2. This paper must be completed in 120 minutes {2 hours).

3. Answer ALL questions on the ANSWER BOOK provided.

4. Read the instructions for each question carefully and answer only what is
required.

5. Show all your workings where applicable.

6. Use the mark allocation to determine the length of answers.

7. Write clearly and neatly.
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SECTIONA [0 MARKS)
QUESTION 1

1.1 MULTIPLE CHOICE QUESTIONS
Four possible opfions are provided as answers to the following guestions.

Choose the correct answers and write only the letter (A-D) next to the question number {1.1.1 -
1.1.10) in the ANSWER BOOK, for example 1.1.11 C

1.1.1 Anincrease in sup%&«ly causes the supply curve to:
A. Shift to the left
B. Remain on its position
C. Be extended to the right
D. Shift to the right

1.1.2 Asseis increases with an entry on the and the decreases with an entry on ihe
A. Credit side and debit side
B. Debit side and credit side
C. Credit side and credit side
D. Debit side and debit side

1.1.3  The source document for credit sales is a/an
A. original receipis
B. cheqgue counterfoil
C. original Invoice
D. duplicate Invoice

1.1.4 Which one of the following is not one of the 4P’s of marketing
A. Product
B. Promotion
C. Planning
D. Place

1.1.5 An economic systﬂn which allows government intervention is called
A. Mixed Economy
B. Market Economy
C. Planned Eccnomy
D. BothA&C

1.1.6 If the Mark-Up is 33%% and the Selling Price is R400, the Cost Price is .
A. R200.
B. R150.
C. R300.
D. R800.

1.1.7 When a customer complains of being overcharged and the business agrees, a/an is issued.
A. duplicate debit note
B. original debit note
C. original credit note
D. duplicate credit note

1.1.8 When more goods are demanded than what can be supplied. This is known as:
A. Excess demand
B. Excess supply
C. Surplus
D. None of the above
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1.1.9 The department that is responsible for promoting the image of the business is calied ...
A. Human resource
B. Pubiic relations
C. Administration
D. Marketing

1.1.10 Cash received from a tenant is recorded as
A. An expense in the Cash Receipts Journal
B. Anincome in the Cash Payments Journal
C. An expense in the Cash Payments Journal
D. Anincome in the Cash Receipts Journal

(10x2=20)

1.2 Fillin the correct missing word/s. Write only the WORD/S next to the number in the answer

bookiet.

1.2.1 The remuneration for capital as a factor of production is {2)
1.2.2 The is a place where buyers meet sellers. (2)

1.2.3 is the amount of money, assets and expertise invested in the business
with the aim of obtaining a return. (2)
1.2.4 Drawings will _ the owners’ equity. (2)
1.2.5 When the trade union negotiates with the employer on behaif of the workers, this is known as
(2)
(5x2=10)

1.3 State whether the following statements are TRUE or FALSE. Write only the answer next to the
number in the answer booklet. Eg. 1.3.6. True
1.3.1 The Creditors Journal is used to record various items bought on credit.
1.3.2 Factors of production move from businesses to the factor market
1.3.3 Primary sector provides tertiary sector with raw materials.
1.3.4 The purpose of the Trial Balance is to check the accuracy of the double entry system.
1.3.5 Arecession is when sales increase and profits are high. (5x2=10)

1.4 Choose a description/ statement from column B that matches the term in column A. Write

only the letter of the alphabet next to the guestion number, for example 1.4.6 E (10x2=20)
NO. | COLUMNA (Term) | COLUMN B (description / statement)
1.4.1 Target market A. A system that a country chooses by which to allocate and distributes its
resources,
1.4.2 Credifors Journal B. A business function.
1.4.3 Exploitation C. Interest earned by the business.
1.4.4 Credit Sales D. A subsidiary journal in which merchandise bought on credit is recorded.
1.4.5 Creditors allowances | E. An individual or business that owes money to anocther individual or
Journal business.
1.4.6 Output F. When someone takes advantage of people who are powerless or who are in
a difficult situation,
1.4.7 Risk Management G. A book of first entry in which merchandise bought on credit and
returned to suppliers are recorded.
1.4.8 Debtors Allowances | H. Potential consumers who will buy the product,
Journal
1.4.9 Economic System I. An amount of goods produced or manufactured especially during a fixed
pericd of time
1.4.10 | Debtor J. A credit note is a source document used for making entries in
this journal
K. When customers buy goods/services and pay at a later stage.

A
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SECTION B — THE ECONOMY
QUESTION 2

(40 MARKS]

Briefly explain the concept 'Mixed Economic Systeny’. (4)

Identify the economic system that provides more for the basic needs of its population? Support your
answer. (3

Complete the following diagram by writing the most appropriate LETTER next to the correct number
in the block. Choose from the following letters:

A = Factors of production =

B = public goods and services

C = payment for goods and services |

D = {axes on income ‘

E = payment/remuneration for factors of production

F = transfer payments like old age pensions,

G= taxes on profits.

2.3.1

k4

BUSINESSES
232 !

Payment for goods & services

v

HOUSEHOLDS

£

F:%

2.3.3

GOVERNMENT

¥
5]

2.3.4

2,35
Explain what a factor market is and how it affects the flow of money in a closed economy. ey

Discuss three majer roles of businesses as economic pariicipants in the circular flow of a
closed ecenomy. (6)

QUESTION 3

Study the following table and answer the guestions that follow.

Price per pair of shoes

Quantity requested

Quantity offered

R1 000

50

300

R800

100

200

R500

200

100

R300

300

50

3.4 Draw and label the demand and supply curve and mark the point where the two curves meet on the

diagram given.

(6)

3.2 Explain what this point is called. (2)
3.3 Explain what is meant by the term ‘Supply’. (2
3.4 Briefly explain what will happen to the demand if the supplier increases the price of shoes. (2)
3.5 Explain TWO negative effects that strikes and protests can have on employees. 4)
3.6 What does CCMA stand for? (2}
(18)
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SECTION G —~ FINANCIAL LITERACY [60 MARKS]
QUESTION 4

SUBSIDIARY JOURNALS
4.1 The following information was taken from the books of J. Ross, trading as Ross Traders.

INSTRUCTION :

Record the transactions given below in the:

4.1.1 Cash Receipts Journal. Last receipt issued no. 445
4.1.2 Cash Payments Journal. Last cheque issued no. 312
4.1.3 Debtors Journal. Last invoice issued no. 92

4.1.4 Creditors Journal

DO NOT CAST THE JOURNALS.

INFORMATION:

EXTRACT OF BALANCES ON 30 APRIL 2017
GENERAL LEDGER: Capital R160 000
DEBTORS LEDGER: L. Dube R780

CREDITORS LEDGER: 71T Wholesalers R2 680

NOTE: ROSS TRADERS HAS A PROFIT MARK-UP OF 80% ON COST FOR CREDIT SALES AND
A MARK-UP OF 50% ON COST FOR CASH SALES.

TRANSACTIONS FOR MAY 2017

—

J. Ross increased his capital contribution to R180 000. He received a receipt from the bookkeeper,
Received R2 500 from Imati Properties for the rent of one of the offices in the building.
Issued cheque 1o KZN Stores fc{r trading stock, R6 500 and for stationery, R450
Sold goods on credit to L. Dube for R900.
Received invoice no. 708 from TT Wholesalers for goods purchased on credit, R750
Credit sales of goods to:
S. Deda R3 600
L. Dube R450
9 Cashed a cheque for fortnightly wages, R3 500
10 L. Dube settled her account as at 1 May 2017,
Received R3 520 from debtor, P. Bonang in payment of his account.
12 Bought goods on credit from Super Stores as per invoice no. SS69 for R1 800.
14 Cash sales of goods with a cost price of R1 800 (CRT7)
Received a chegue of R1 600 on the account of debtor, F. Bayat,
22 Credit sales of goods with a cost price of R860 to D van Dyk
23 Paid part of the business debt of R1 500 to TT Wholesalers by chegue.
26 Bought the following on credit from Nkosi Traders as per invoice no.NK77:

(el S WV R

Merchandise R1 334
Packing materials R936
Stationery R235

31 Wrote a cheque to the Town Council to pay the water and electricity account, R356: as well as
the owner's personal water and electricity account, R644,

(37)
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At the beginning of October 2017, Pogha Stores had the following balance in their books:

General Ledger:
Trading Stock  R21 500
instruction:

You are required to:

9.1 Use the information given below and post to the Trading Stock account,
5.2 Balance the account at the end of October 2017
9.3 Calculate the "BANK” total in the Cash Receipts Journal

INFORMATION:
TOTALS EXTRACTED FROM SUBSIDIARY JOURNALS OF POGBA STORES ON 31 OCTORER
2017
1. CASH RECEIPTS JOURNAL (CRJ10)
BANK SALES COST OF DEBTORS SUNDRY
SALES CONTROL ACCOUNTS
? 7 660 4475 2700 16 850
2. CASH PAYMENTS JOURNAL (CPJ10)
BANK TRADING CREDITORS WAGES SUNDRY
STOCK CONTROL ACCOUNTS
29114 9 880 5179 2 000 12 055
3. DEBTORS JOURNAL (DJ10)
SALES COST OF SALES
11 390 7593
4. DEBTORS ALLOWANCES JOURNAL (DAJI0)
DEBTORS ALLOWANCES COST OF SALES
1902 893
5. CREDITORS JOURNAL _(CJ10)
CREDITORS TRADING STOCK CONSUMABLE SUNDRY ACCOUNTS
CONTROL STORES
9778 8 367 1037 374
6. CREDITORS ALLOWANCES JOURNAL (CAJ10)
CREDITORS TRADING STOCK CONSUMABLE SUNDRY ACCOUNTS
CONTROL STORES
1240 510 580 150
(18)
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QUESTION §

Use the accounts and amounts given below to complete the Trial Balance of Ndwedwe Traders on 31

August 2017,
INFORMATION
Telephone R 445
Sales R 9681
Rent income R 380 .
Equipment R 5500 !
Creditors Control R 3200
Cost of sales R 7095
Capital R10 000
Bank R 9 000 (Dr)
Debtors Control R1191
(05)
SECTION D — ENTREPRENEURSHIP {40 MARKS]
QUESTION 7
7.1 The economic sectors are interrelated and depend on one another for survivai. Expiain this
statement. (6)
7.2 Explain why it is important for the Primary Sector to ensure the sustainable use of resources. (2)
7.3 The business has a cash-flow problem and has to borrow money to pay the employees.
7.3.1 Which department created the problem? (2)
7.3.2 What are consequences if a business constantly has a cash-flow problem? (2)
7.4 Complete the following table by mentioning ONLY ONE characteristic in each of the following
functions.
Function .| Characteristic
Administration 2 |
Purchasing {(2)
Marketing {(2)
Finances (2)
Human Resources (2) |
(22)
QUESTION §
8.1 Define the concept ‘Business Plan’. (3)
8.2 Exptain why a business pian should be compiled with care and presented professionally (3)
8.3 Calculate the break-even point in the following case and also show the formuia. (8)

T-shirts are bought for R30 and sold for R90. The business pays transport costs, rent, advertising
and other overheads per month to the value of R3 000. How many T-shirts must they sell per month

fo break-even?

8.4 Write down SWOT in full, (4)

A

TOTAL: 200 MARKS
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