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1) The role of the Audit committee

The Audit committee oversees and make sure that the internal control department fulfill the following

duties:
1) To ensure the integrity of financial reporting
2) to establish internal financial controls

3)to identify and manage financial risks.

2) Audit committee vs External auditors

The Audit committee is a sub-committee of the board of directors. Their primary role is to make sure

that the required internal control procedures are in place and monitored by the internal auditors.

External Auditors needs to verify that the financial statements of the business is a true reflection of the

affairs of the business.

3) Obstacles to internal audit process

e Poor record keeping of source documents
e Accounting records not up to date

e Control procedures not clearly documentated

4) Contents of internal report (new era p 388)
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