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COMPANY LEDGER ACCOUNTS 

Dividends 

 

 

 

 

 

 

 

 

 

 

 

ed
ur

es
ou

rc
ez

a.
co

m

Downloaded from eduresourceza.com

Downloaded from eduresourceza.com



 

Income tax 
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SHARE CAPITAL 

 

 

Buy Back of Shares 

 

ORDINARY SHARE CAPITAL  

20.5     20.4     

June 30 Bank ​(number of 
shares X WAIP​) CPJ6 239 000 July 1 Balance b/d 4 780 000 

  Balance c/d 4 541 000      
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    4 780 000     4 780 000 

     July 1 Balance b/d 4 541 000 

          

 

RETAINED INCOME  

20.5     20.4     

June 30 

Bank  

(number of 
shares X 
Retained inc 
portion) CPJ6 166 000 July 1 Balance b/d 1 700 000 

  Balance c/d 1 534 000      

    1 700 000     1 700 000 

     20.5     

     July 1 Balance b/d 1 534 000 

          

 

Step 1: Calculate WAIP (Ord share capital/number of shares issued) 

Step 2: Split the buy back price 

              Number of buy back shares X WAIP ------Goes to Dr side of Ord Share Capital 

Number of buy back shares X (retained Inc portion [BBP-WAIP])-----Goes to Dr side of Retained 
Income. 
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