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The extract ‘The changeable coffee market’ will be needed for this question.

1 (a) (i) Using information from the extract, calculate the percentage change in the price of
coffee from June 2010 to May 2011.

(ii) Using a demand and supply diagram, explain why the price of coffee rose in 2011.
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For
.................................................................................................................................. Exam"ner’s
Use
.............................................................................................................................. (6]
(b) (i) What evidence is there in the extract of specialisation?
.............................................................................................................................. 2]
(ii) Explain one disadvantage of a country specialising.
.............................................................................................................................. 2]
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(c) Using information from the extract, explain whether the price elasticity of supply of For

coffee is likely to be elastic or inelastic. Examiner's
Use
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...................................................................................................................................... [6]
[Total: 20]
The extract ‘Australia’s economic record’ will be needed for this question.
2 (a) (i) Define atrade in goods deficit.
.............................................................................................................................. [2]

(ii) What effect does a rise in a country’s foreign exchange rate have on its export
prices and on its import prices?
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(b) (i) Using information from Table 1, explain whether agriculture or manufacturing in For
China had the higher labour productivity in 2010. Examiner's

Use

(ii) Using information from Table 1 and the extract, explain which country had more
people employed in the services sector.
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(ii) Explain the two benefits of the low unemployment referred to in the extract. For

Examiner’s
.................................................................................................................................. Use
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